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Weckly Contributions, D/IA " 13 December 1949
(CIA Working Paper)

1., GENERAL: East Jerman govormnment bid for recognition by Latin America
R~sponsored East German goveramwent has recently sent
two emissaries to latin America to seek recognition from several coun—
tries in that area and to arrange for am exchange of diplometic repre-
sentatives, D/IA believes that this move will be unsuccessful,

2, Latin American Views on Recognition of Panam

Replies from the other American Republics to the US inquiry
of 3 December regarding recognition of the Arias regime in Panama
reveal genmeral agreement with the US policy of consultation and
delay pending decision as to whether the Arias goverrment has control
of the internal aituation snd intends to live up to its internatiomal
cbligations, Of the three countries which hawve in the past led the
opposition to recognizing governments brought into power by unconsti-
tutional means and which have now expressed their disapproval of the
Arias regime, Chile and Uruguaey have indicated that they may feel
obliged to accord recognition in this case, though Bolivia's position
appears so far to remain unchanged, (Cuba, which had immediately recog-
nized the Arias government, was not consulted; Venezuela and Ecuador
extended recognition after comsultation,)

US recognition, which Department of State plans for 1l Descem—
ber, will probably be followed by that of practically all Latin American
nations that have not already acted.

; %- 2,
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Reokly C(sm;r" butions, D/LA 1% Decombey 1549
(CIA Working Faper)
Situation Memarandum 724D

The Cwrrent Sitweiion in Veneauala

(Summa_ﬁ =~ The progpects for political stabililby have improved,
With petroleun production at record lewels, the econonic out~
look is favoradble, Disundty in the arny appears not %o have
increased, Communist inflvence in the petroleum workerst
syndicates wry be sxtended, HNeo sericus international problem
threatens,

-~ Recent developrents, apart froa the mc'lpmnt e, e
sion of Comumist influence, have not adwersely affected I
security interssts,)

Folitical
Mhé politicel situation in Venezuol: has improved considerably in
rocent weeks., ‘Two beoeidn Demccrdtica anmiversars eg, which might have uwn

the cccasion for &D-Inaspired uprisings, passed Authmw seriouws incident

and rumora of an AD plot to overthrow the govemmam have subsided, Diw
satisfaction in the army appears not to have increased, The prestige of
the junta was damaged by the arbi trary confinemsnt of tweniy-three youth~
ful political offenderz even though they wers released later, 4 cabinst
crisis and reorganization of the junta was averted, however, as the episcde
appears to have been closed by a sharp reprimand and varning deliversd to
Lt. Col, Luis Palipe Liovers Paaz, Junte member and Minister of the Interior,
w0 was responsiblie for the imprlsonment.

The first pesitive steps towards the reestablishwent of a constitu
tionnl regime were taken on the annivorsary of the 2l Hovesbex 1948 cowp,
Bunicipal councils composed of members to be appointed by stabe governors
with junta approval were established, Certain constitutional guarantees
wore restored, i,e,, inviclability of private correspondense, fresdom from
search without warrant, freedom of travel within the countyy, and freedom
from detention macmunicado or indaiindtely without ;mfemz’rce of eharges,
A commissgion was appointed to reviss the elzeboral code, mclu&mg as mem~
bers Jovite Villalba and fafael Caldera, lsaders respectivel iy of the two
ms jor politieal part:tes, Union Republicans Demcerdtica (URD} and the Comite
Organizacion Politica Flectoral Indepsndisnte (COPEI),

The return to constitutionalise will undoubiedly be slow and gradual,
and iv is expscted that the military junts will pot be replaced by a civii~
isn regime for some time, When normal political activitiss are pazmwued,
the URD will probatly derive greater advantage than cther parties from this
frecdom, FProspects for continuing stability. while not assured, sre measure
ably improved,
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Wootly Comtributions, D/LA - D - 15 December 199
{Ci4 Working Paper)
Sizvation Mamorandum 7849

Fconomie

There has been 1little significant change in the sconomic situstion
in the past three months, FPetroleum production has been maintained at
recard levels. The long-term problem of competiiion with low-cost Middle
Eaat petrolsum, espscislly in Buropean markets, continues to oceupy both
the government and the oil industry, but serious pressure of competition
is not expecled to materialize for soms months, The mission sent to the
Middie Fast (See D/LA Wxly 25 Oct L9) has completed its work, the resulte
of vhich are not believed toc be significant., The government has not yet
announced the terms under which new petroleum concsssions will be granted,
although Delgade Chalbaud is reported to have told an oil company official
thet the amnouncement would be made in mid-November,

The devaluation of the pound and other currencies is not expected,
during the next few months, to have any adverse sffect on the Venezuelan
econocnyy, The trend towards increasing imports from Buropean soursas, which
preceded the develuations, has since besn accelerated, though Venezuela will
continue to be an important mariet for US exports,

In the ironuining enterprises south of the Orincco no important
change has occurrsd, The Bethlshem Steel Co, subsidiary expects to begin
exporting ore by the second quarter of 1950, while further development of
the concessions of the US Steel Co, subsidisry is delayed pending the com-
peny's docision reparding its over-all policy on iron ore imports and on
the transportation route to bs used, :

In the labor movement, the most significant devalopments ars occurring
in the Western oil fields, where the two major political parties, URD and
COPE] are organizing syndicates in competition with the present Communist
"red™ and non-Communist "blue™ syndicates (See D/LA Wkly 29 Nov 9}, URD
and CCPEI are expected to have only slight success in recruiting members,
but their activities will probably promcte closer cooperation betaeen the
#rad® and "blue™ unions, Ir the absence of a nor-Communist oll workers?®
federation, the "blue” syndicates will probebly find it imcreasingly expe-
dient to utilize the bargaining machinery of the existing Communist cil
workers? fedevation, therehy widering the scope of potential Comnunist
influence in the labor movemsnt, Despite thn possible unfavorabls increase
in Communist influence in labor, there iz expected to bs no changs during
the next few months in the generally favorabls economic sitwation,

Subversive

prospect of an increase of Uomrumist inflvence in the labor unions
is greater thon it was three months ago., Sewvsral nomr-Commmist syndicates
in the western ¢il fields have bagun to cooperate with the Comaunist syndi~
cstes in presenting claims to the oil companiss {see above). On the
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Weekly Contributions, /4 -3 13 December 19,9
(C1i Working Paper)
Situation Memorandum 7249

propaganda front, a number of local groups of the Com::a Pro~Paz have

besn organized; the Caracas headquartsrs of the Vemesu:lon—Soviet Cultural
Institute has become more active and ia establishing 1is {irst branch in
Maracaibo, The indefinite suspension on 26 Cctober of the official Comum~
nist orgen, Tribuna Popular, for publication of uncensorsd material wae the
anly noteworthy instance of recent government action against the Communiats,

]

Venezuelan army is and will continue to be the principal deto:r-
mizznt of stability., There has been no recent evidence of increasing anvest
in the army; such dissatisfaction as now exists has no sharply defined
orientations and dissldent elements have recently been deprived of am iw~
poriant potential leader. Lt, Col. Robertc Casanova'’s irritation over his
transfer from Maracaibo to the strategically less important post at San
Cristdbal was intensified by the resdbXMHX499@/0AQRItutional guarantess,
a geasurs of which he disapproved. |HNNENENESNENNSNNNNN G- vent to
Caracas and asked perpdssion to retire from the army but was instead jailled
on 7 December, While Casanovais attitude may typify the reactlon of other
military leaders to the cwrvent liberalizing decrees, it is believed thati
his arrest will be taken as a warning and will probably strengthen the more
moderate position of jints president Delgado Chalbaud,

International

N serious problems affecting the international relations of Venszuela
bave arisen recently, The junta president has stated that his govermment
would not be a party to Trujillo's schemes or becoms involwsd in Caribbean
sonspiracies, and likewise that Venezusla would not intervens in the
intemal affairs of Colombiz., The normal diplomatic relations now exist~
ing between Venesuela end the USSR are likely to be strained by the recent
action of ths Soviet Ewbassy in forcibly repatriating several persons who
hacd emigrated to Veneszuela under sponsorship of the International Refugee
Organization, Any repetition of such interference by the Embassy might
be considered a provocation sufficient to justify breaking relations with
" the USSR. Continuing cooperation with the US in matiers pertaining to
the East~Hest conflict is indicated by Venezuelan support of the candidacy
of Yugoslavia for membership in the Security Council,
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